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The Negotiable Instruments Act, 1881 

50 Marks 

 

Q1) Define the term “Negotiable Instruments”?  (3 Marks) 

 

Q2) Essential characteristics of Negotiable Instruments? (5 Marks) 

 

Q3) (a) Explain the Process of Bill of exchange (1 Mark) 

        (b) Differentiate between Promissory Note & Bill of Exchange? 

        (5 Marks) 

 

Q4) (a) Who are the Parties of Bills of exchange? (3 Marks) 

        (b) Essential characteristics of Bills of exchange?  (5 Marks) 

 

Q5) (a) Who are the Parties of Promissory Note? (3 Marks) 

        (b) Essential characteristics of Promissory Note? (5 Marks) 

 

Q6) Differentiate between: (2+2+2 = 6 Marks) 

(a) Bearer Instrument & Order Instrument 

(b) Inland Instrument & Foreign Instrument 

(c) Inchoate Instrument & Ambiguous Instrument 

 

Q7) M drew a cheque amounting to ₹2,00,000/- payable to N and     

subsequently delivered to him. After receipt of  Cheque N indorsed the 

same to C but kept it in Safe Locker. After some time, N died, and P found 

the cheque in N’s safe locker. Does this amount to indorsement under the 

Negotiable Instruments Act, 1881? (2 Marks)  

 

Q8) Explain the Rules as to Compensation as per Sec 117? (4 Marks) 

 

Q9) (a) Importance of Delivery in Negotiation? (2 Marks)       

        (b) Delivery when effective between the parties? (2 Marks)  
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Q10) When Sec 138 shall not apply? And what does the Presentment of 

Promissory note for sight as per Sec 62 indicates?  (4 Marks) 
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