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Chapter 2 - Contract Act, 1872
100 Marks Test

Instructions:
1. Question No. 1is Compulsory to attempt
2. Answer any 4 out of remaining questions 2-6

Q1) (a) State whether there is any contract in following cases:
1) A engages B to do certain work and remuneration to be paid as fixed by C.
i) A and B promise to pay for the studies of their maid’s son

i) A takes a seat in public bus

Iv) A, a Chartered accountant promises to help his friend to file his return

(4 Marks)

(b) Stranger to a contract cannot sue is known as a “doctrine of privity of
contract” is however, subject to certain exceptions. List them? (6 Marks)

(c) Mr. Mohanlal sold 12 acres of his agricultural land to Mr. Rohanlal on 25th
September 2022 for X 50 Lakhs. The property papers mentioned a condition,
amongst other details, that whosoever purchases the land is free to use 9
acres as per his choice, but the remaining 1 acre has to be allowed to be used
by Mr. Chotelal, son of the seller for carrying out farming or other activity of his
choice. On 12th Oct, 2022 Mr.Mohanlal died leaving behind his son and life.
On 15th Oct, 2022 the purchaser started construction of an auditorium on the
whole 10 acres of land and denied any land to the son.

Now Mr. Chotelal wants to file a case against the purchaser and get a
suitable redressal. Discuss the above in light of provisions of Indian Contract
Act, 1872 and decide upon Mr. Chotelal’s plan of action? (6 Marks)

(d) “To form a valid contract, consideration must be adequate”. Comment?
(4 Marks)

Q2) (a) (i) What is the capacity to contract? (2 Marks)
(i) Who is competent to contract as per Sec 11 of Indian Contract Act?
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(2 Marks)

(b) Explain the law relating to Minor’s agreement? (6 Marks)

(c) what are the conditions to be satisfied for a valid tender or attempted
performance? (4 Marks)

(d) X, Y and Z jointly borrowed ¥50,000/- from A. The whole amount was
repaid to A by Y. Decide in the light of the Indian Contract Act, 1872
whether:

() Y can recover the contribution from X and Z

(il) Legal representatives of X are liable in case of death of X

(i) Y can recover the contribution from the assets, incase of Z becomes
insolvent (2+2+2=6 Marks)

Q3) (a) “An anticipatory breach of contract is a breach of contract occurring
before the time fixed for performance has arrived.” Discuss stating also the

effect of anticipatory breach of contracts? (3 Marks)

(b) Besides claiming damages as a remedy for the breach of contract
what are the remedies available? (4 Marks)

(c) A contract of Guarantee has tripartite agreement. What are the three
contracts in effect of this particular contract? (3 Marks)

(d) What are the essentials of the contract of bailment? (5 Marks)

(e) What are the essentials of a valid ratification in the contract of
agency? (5 Marks)

Q4) (a) What is the difference between a Contingent contract and a
Wagering contract? (5 Marks)

(b) What are the salient features of Quasi Contract? (3 Marks)

(c) Mention the types of Bailment? (5 Marks)
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(d) Distinct between Liquidated damages and Penalty? (3 Marks)

(e) Mr. Murari owes payment of 3 bills to Mr. Girdhari as on 31.03.22

i) *12,120/- which was due in May, 2018

ii) ¥5,650/- which was due in August, 2020

iii) ¥9,680/- which was due in May, 2021, Mr.Murari made payment
on 01.04.22 as below without any notice of how to appropriate them:

I) A cheque of ¥9,680/-

II) A cheque of ¥15,000/- Advise under the provisions of Indian
Contract Act, 1872. (4 Marks)

Q5) (a) What are the Duties of Bailor as per Sec 150, 158, 159 & 164 of
Indian Contract Act, 1872 ? (5 Marks)

(b) What is the meaning of the maxim “Qui facit per alium, facit per se™?
and explain the agent’s authority which is governed by two principles under

normal circumstances and under emergency? (2 Marks+3 Marks)

(c) Explain the meaning of Specific Guarantee and Continuing
Guarantee with an example (5 Marks)

(d) Elaborate cases Deemed as Quasi Contracts? (5 Marks)

Q6) (a) What are the rights of Indemnity-holder when sued as per sec 125
(3 Marks)

(b) Describe the three of modes of discharge of Surety in the contract
of Guarantee (6 Marks)

(c) Mention any 5 legal rules regarding Consideration? (5 Marks)

(d) Enlist the cases where the agreement though made without
consideration will be valid and enforceable? (3 Marks)

(e) According to Sec 128 explain the nature and extent of surety’s
liability? (3 Marks)
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